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UNITED STATES GOVERNMENT

MEMORANDUM

REPLY TO
ATTN OF: Andrea Williams
Staff Attorney, Cable Services Bureau

SUBJECT: MM Docket Nos. 92-266 & 93-215

DATE: January 11, 1994
c/////f~

TO: FCC Reference Room

Please insert the attached document in MM Docket Nos. 92-266 and MM
Docket No. 93-215. The original letters were returned to Senator
McConnell, therefore I have enclosed a copy of the original
correspondence. Please call me if there is a problem. My number
is 416-0829. Thank you for your immediate attention to this
matter.
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- FEDERAL COMMUNICATIONS COMMISSION
WASHINGTON, D.C. 20554

4 JAN 1994 IN REPLY REFER TO:
CN-9304175
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Honorable Mitch McConnell, Jr. Ry 4
United States Senate Qg-‘.%” %
120 Russell Senate Office Building oW,
Washington, D.C. 20510-1702
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Dear Senator McConnell:

Thank you for your recent letter with attached correspondence
concerning the impact of cable regulation on small cable
television systems and rural customers. This issue is currently
being addressed in several cable proceedings before the
Commission. You can be assured that the Commission is very
concerned about the issue of fair treatment for both small cable
operators and their subscribers. With respect to Mr. Darryl T.
Owens’ inquiry concerning the possibility of extending the
Commission’s rate freeze, please note that the freeze was
recently extended until February 15, 1994.

I hope the above has been helpful.

Sincerely,

G ) e

Roy J. Stewart
Chief, Mass Media Bureau
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October 8, 1993

Mr. James H. Quello

Chairman

Federal Communications Commission
1919 M Street

Washington, D.C. 20554

Dear Mr. Quello:

Numerous Kentuckians have expressed serious concerns regarding the implementation of the
Cable Consumer Television Protection Act, primarily on the development and enforcement of
cable rate regulations.

Local franchising authorities, cable companies and networks are experiencing disagreements
and confusion on the Federal Communications Commission's (FCC) cable regulation policies.
As a result of recent billing changes, cable consumers are apprehensive that the Cable bill
may reduce the quality of their service and raise their cost.

Please find enclosed letters from Mr. Darryl T. Owens, Jefferson County Commissioner, and
Mr. Gary Burtoft, President of Clear Cable TV, expressing their views on this issue. [ would
greatly appreciate your response on the FCC's plan in addressing these concems.

Thank you very much for your consideration, and I look forward to your reply.

Sincerely,

W AW

M]}TCH McCONNELL
UNITED STATES SENATOR
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Awgust 20, 1993

The Honorable Mitch McConnell
United States Senate
Washington, DC 20510

Dean Senaton McConnell:

Thank yow 4on nespondding to my Lafest conrespondence
neganding the cable HiRL implemenzation. [ was hoping youw
would takhe a Little morne aggressive apparcach in heldping
contrnol the costs to both ws small operatons and the nurnal
customens. At any rate I have enclosed a copy o4 a Letitern we
sent to oun subscrnibens trying to explain some o4 the changes
they will be Aeeing in the nean futurne. Since youn name was
mentioned I thought youw may want to see what we werne Aayding.

Again [ thank you §on yourn time and consldernation. L4
youw do decide 2o tahe a morne positive approach to this
Aseniouws problem please heep me ingomumed.

Sincerely,

/a%ﬂ%ﬁ\

Gary Buntodt
Presdident
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anen the C:oagress piassac the Z:bl2 Cons.rer 9ro-e:t’on aad Zom:zzzizior icT of
1392, we wsr2 cgrate.! Tor yo.- support :nd resgins®venesss to tur efiirts to
crovide reiief to ‘.a:‘-.a subsc-ibers in ef~erson County, Kent.zky. 2 2lso
zdpraciates th2 ca:'z -~ate “-zez2 thz: w=s immlzmentad whitz the “ad=ral
Zommunicaticns Commiz:icn (FCC develope: its ru’ss.

-owever, w-an the “Il's fin:® r~3te rz:zulztior o-der #as isszied, wz were
lismayed 3 ciscovi~ that z:1e rules arz urrecassarily c:oplicatzZ and
zumbarsome. In zxition o.- zable :derator restructured :able serv‘ice
:fferings saveral ti-es Zuring the rate '*ae 2 t: avﬂd rate realatior zimost
antirely.

“rom our :arspecti.z, zThe p-3plaam is

/e sinpi=. Wdhen w:z cranizd the
“ranchise, sur oper-::r agree: -0 offer = ¢
.

cmprecensive cabie szrvice :t 19.7
asts 33.3 csnts pz- chan-si, an
- = £
p-] = 1

zents per :ha-me] Now cest2 servic: s
or an average rzt2 Incrzise o

‘acr2ase 0° 193% i- 2iz7t ar: a half .=z
3.4% per yaar

¥any of the comditio 3 oF the “-~archise “:r whic~ rzsvenuss hzve z2en ¢c:I ~=ctec
>/ The cab’2 c¢oerat:- hzve nct be3n me:. 2t, zuriag this tite the coarztor

~as passec¢ through 3 ITs sucscribers ac-ms- Tz2s and taxss =ven though
nes2 items ware ¢-“giqally :onsidere: as as 3z-T of tne :3sTt of doing
susiness. Now, the =ZC has :z=veloped :+ =labor2tz, complicat:zdi systz1 that
sats such nign denchrerks for -:tcs tha: ‘n some :as=2s the gperzzor is “AISING
~ates allecadlx to TIMPLY wit- the Cablz Acz. 11 addition, thes FCL rz:zefines
casiz servize so thzt IH= FCC,» nct locz™ juriscictons requlatz the sz-vices
nat 95% of sucscribs-s ~2ceivz.

S veral weeks ago, the federz! Commurications Commission issued ar order

raconsidering certai- aspects of its rzie reguiation rules. Jne as;act of
:his reconsideratior order wo:ld pernn. cable aperators to pszss thr:.gh to
subscribers increase:s under the guise of “"external costs® -- costs sup-osedly
>eyond the operators' control -- to the extant those increases 2axceed
inflation.
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-2 Zhe “I0's new -uT2 mecing, it plans to consider whe:i-2r it snould a’ sw
Icemztom~: tz PASI TEROQUG- ZWIN THD COSTS OF SYSTEM IMPRI(EMENTS wher=2 th:se
o -~ovements ar: RALWIREC £y a franchise and the o:srator has 2alrs:z:
2317 2¢cte: S morey 2nd -2t Z2livered. This rule is bs‘ng considersd z: a
time wh2- acst ji-iscictims zare undergoing renewals. Th: end result is -zt
v2 c-oulz 10T resi‘r2 improvements, and even if the operazaor offers upgraacss,
:nd we z:zecT, tn= ccsts wiulc be PASSZD ON to subscribers.

“me rCC's rzze rzulation 2rocadures are not only confusin: and onerous, thzy
ire desimec to ~otact clerztors and do nothing to allsvriate ths excess®/e
~at2 1inz-easas erdur=d by cable subscribers for the pas: eight and a h:if
sears.  In Tact, ‘t woulc appear that the industry has u-duly influenced :1e
=2C in is rule making -roceedings and is circumventin: the intent of z1e
cab” 2 Az as it wis passe:z by Congress.

¥2 zre w-iting I: rejues: your assistance to reinstate t-2 rate freez2, r:ll
s2c« ratss, grant ~2bates, and require the FCC to truly rzstore regulation o

ocz] a_therities. Loca® governments managed to get ths country wirad w':
tagT2 i- tm2 laz saventias and early eighties without :ssistance from :7e
. W= want I: comtin.2 to support and encourage the development of z1e
cab” 2 irzustry ir sur comminity. But we need the tools t: manage this defz::
monzpoly 4t ity 2t zhe T2ca” level so we can protect c.-~ constizuent cz:le
consumers as wel” 3s nurture the industry's growth.

%2 zpprz:iata al” your effarts on our behalf. Thank wou “or your support :ad
zssistanz.

Sinzere's,
N
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ar-yl 7. Cwans
2afFersor County lxmrissixer
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